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More than 30 years after reform and opening up, China’s rapid economic growth 
mainly depends on investment (investment in fixed assets for the most part). Shanxi 
Province has relied on output of resources so much for a long time which makes its 
situation particularly prominent. The growth rate of Shanxi’s fixed assets investment 
in 2008 and 2009 were 23.4% and 40% irrespectively ranking in the middle position 
in the whole country, but at the same time Shanxi’s GDP growth rate fell to the last It 
can be seen that there have been some problems with the efficiency of investment of 
Shanxi in recent years Based on this situation, this thesis chooses the issue of fixed 
assets investment efficiency in Shanxi Province as the researching subject. 
Firstly this paper describes the situation of fixed assets investment in Shanxi 
from total scale and investment structure. On this basis, this thesis mainly uses 
incremental capital output ratio (ICOR) to estimate the structural efficiency and total 
efficiency of fixed assets investment in Shanxi. Then this thesis estimates total factor 
productivity of Shanxi Province and analyses the contribution of capital investment to 
economic growth. Finally, several policy suggestions are given about how to improve 
investment efficiency of Shanxi according to the conclusions. The main conclusion of 
this thesis is that the fixed assets investment efficiency of Shanxi province has been in 
decline since 2004.There are two reasons for this trend. The first one is that the 
investment scale of Shanxi has gradually expanded making marginal efficiency of 
investment decreased; the second one is that the structure of investment efficiency in 
Shanxi Province goes something wrong. The industry and type of economies which 
have low investment efficiency enjoy an increasing proportion in the total investment 
amount. While the investment efficiency shows a downward trend, the total factor 
productivity growth of Shanxi has an obvious decline since 2003 which fully shows 
Shanxi province should reverse the deteriorating situation of investment efficiency as 
soon as possible.  
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地区生产总值增长速度为 8.5%，但 2009 年受经济危机的持续影响，增速骤降至
5.4%，而全国 2008 年和 2009 年的平均增速分别为 9.8%和 8.9%，山西经济增长
幅度 2008 年和 2009 年在全国 31 个省、市、自治区内都处于最后一位。为了扭
转经济增长放缓之势，山西省加快了固定资产投资，投资增速从 2008 年的 23.4%
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